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AUDITOR'S REPCRT
To

The Members of :
Ritesh Properties and Industries Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Ritesh Properties &
Industries Limited (the *Company”) which comprise the Balance Sheet as at 31st March
2014 and the Statement of Profit and Loss and Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory
information. ‘

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the company in accordance with the Accounting Standards notified
under the Companies Act, 1956 (‘the act’) read with the general circular 15/2013 dated
13" September, 2013 of the Ministry of Corporate Affairs in respect of Section 133 of
the Companies Act, 2013. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility .

Qur responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatements. ‘

An audit involves performing procedures to obtain audit evidence about the amounts
and disciosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at
31st March 2014; :

{b) in the case of the Statement of Profit and Loss, of the Profit for the year ended
on that date and

(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date. -

Report on Other legal and Regulatory Requirements

1) As required by the Companies (Auditor's Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Companies
Act, 1956, we give in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said order.

2) As required by section 227(3) of the Companies Act, 1956, we report that:

(a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(c} the Balance Sheet, the Statement of Profit and Loss and.the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash
Flow Statement with the Accounting Standards notified under the Companies Act,
1956 (‘the act’) read with the general circular 15/2013 dated 13" September, 2013
of the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act,
2013. : '

(e) on the basis of written representations received from the directors, as on 31st
March 2014, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March 2014 from being appointed as a director in terms of
clause (g) of sub-section {1) of section 274 of the Companies Act, 1956;

for S. M. Mathur & Co.,

. Chartered Accountanis
(FRN0.006588))

- (S
(S. M. Mathur)

Proprietor

Place: New Delhi
Dated: 304)5.2014 :
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ANNEXURE TO AUDITORS’ REPORT
(Referred to in Paragraph (1} of our Report of even date)

The Company has maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

As explained to us, all the fixed assets have been physically verified by
the management in phased periodical manner which in our opinion is
reasonable having regard to the size of the company and nature of its
fixed assets. No material discrepancies were noticed on such verification.

As per the information and explanations given to us, the company has
not disposed off any substantial part of its fixed assets during the year.

Inventorles have been physically verified by the management at
reasonable intervals during the year/at the year end.

As explained to us, the procedure of physical verification of the stocks
refered to in (a) above followed by the management, in our opinion are
reasonable and adequate in relation to the size of the company and the
nature of its business.

In our opinion and according to the information and explanations given to
us, the company is maintaining proper records of its inventories and
there were no material discrepancies noticed on physical verification of
inventories as compared to the books of accounts. '

The Company during the year under audit has taken loan from one
Company{Previous Year One Company) in the register maintained under
Section 301 of the companies Act, 1956. The year-end aggregate balance
of such loans taken from such parties was Rs.947.95 lacs (Previous Year
Rs.2202.61 lacs). There are three (previous year four) Companies -
covered in the register maintained under Section 301 of the Companies
Act, 1956, to which the company has granted loans. The year-end
aggregate balance of loans granted to such parties was Rs. 265.38 lacs
(Previous Year Rs. 525.20 lacs).

The company has given loans to two whotly owned subsidiaries of the
Company. In respect of the said loans, the maximum amount
outstanding at any time during the year and by year end is Rs.2011.78
lacs {Previous year Rs. 1962.09 lacs).

In our opinion and according to the information and explanations given to
us, the rate of interest, where applicable, and other terms and conditions

_of loans given by the company are not prima facie prejudicial to the

interest of the company.

In respect of the said loans, the same payable / receivable on demand
and there is no repayment schedule. The interest, where applicable, is
payable/receivable on demand. In respect of interest, there are no
overdue amounts. ' '
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In our opinion and according to the information given to us, there are

adequate internal control procedures commensurate with the size of the

Company and the nature of its business with regard to purchase of
inventories, fixed assets and also for the sale of goods and service.

In our opinion and according to the information and explanations
provided to us by the management, the transactions that need to be
entered into the register maintained under section 301 of the Companies
Act, 1956 have been so entered.

The company has no transaction exceeding to Rs.5,00,000/- or more with
the parties to be entered into the register mamtamed u/s 301 of the
Companies Act, 1956.

According to the information and explanations given to us, the company

- has not accepted any deposits from the public. Therefore, the provisions

of Clause (vi) of paragraph 4 of the Order are not applicable to the
Company.

In our opinion, the Corhpany has an adequate internal audit system
commensurate with the size of the company and nature of its business.

Maintenance of cost records has not been prescribed by the Central
Government under Clause (d) of subsection (1) of Section 209 of the

Companies Act, 1956 for the type of industry carried on by the company.

According to the records of the Company, the Company is generally
reqular in depositing with the appropriate authorities the undisputed
statutory dues including Income Tax, Sales tax, Wealth Tax, Custom
Duty, Excise duty and other Statutory dues.

According to the information and explanations given to us, no undisputed
amounts are payable in respect of such statutory dues were outstanding
as at 315 March, 2014 for a period of more than six months from the
date they become payable.

According to the information and explanations given to us and on the -

" basis of our examination of the books of accounts, as on this date, there

are no dues payable in respect of Income tax, Wealth Tax, Sales Tax,
Custom Duty, Excise Duty and any other. statutory dues which are in
dispute and have not been deposited with appropriate authorities.

The company has issued subscribed and fully paid up Share Capital of
Rs.1159.10 lacs and credit balance of Rs.1129.06 lacs (Previous year Rs.
927.63 lacs) in Reserve & Surplus by the year ended on 31°% March, 2014
after adjusting the accumulated losses of Rs.1403.88 lacs (Previous Year
Rs. 1605.30 lacs). During the year ended under audit, it has earned cash
profit (after tax) of Rs.228.99 lacs (Previous year Rs.105.79 lacs).

Based on our Audit procedure and on the information and explanation
given by the management, we are of the opinion that the Company has
not defaulted in repayment of dues to banks.

Contd.....3.




12.

13,

14,

15,

16.

17.

18.

19,

20.

21,

Place: New Delhi
. Dated: 30.05.2014

HAk J Ak

According to the information and explanations given to us, the company
has not granted any loans and advances on the basis of securities by way
of pledge of shares, debentures and other securities.

The company. is not a chit fund or a nidhi / mutual benefit fund/society.
Therefore, the provision of Clause (xiii) of paragraph 4 of the Order is
not applicable to the Company.

According to information and explanations given to us, the company has
maintained proper records of investments. All investments are being
held by the company in its own name.

According to information and explanations given to us, the company has
not given guarantees for loans taken by others from the bank or financial
institutions. :

The company has not taken any term loan during the year.

Based on the information and explanations given to us and on an overall
examination of the Balance Sheet of the company, we are of the opinion
that there are no funds raised on short term basis which have been used
for long term investment. ‘

Based on the audit procedures performed and the information and
explanations given to us by the management, we report that the
company has not made any preferential allotment of shares/debentures
to parties and companies covered in the Register maintained under
section 301 of the Companies Act, 1956.

During the year under audit the company has no outstanding liability
towards debentures.

The Company has not raised any n‘ioney by public issue during the year.

In our opinion and according to the information and explanations given to
us, no material fraud on or by the Company has been noticed or reported
during the year.

for §. M. Mathur & Co.,
- Chartered Accountanis

» M. Math::)lﬁ. %)7

Proprietor
- M.No0.013066.




RITESH PROPERTIES AND INDUSTRIES LIMITED

[ (Amount in Rupees)

BALANCE SHEET AS AT 31032014

: Notes to Accounts o

' PARTICULARS : y ) Notes 31.03.2014 31.03.2013°
-1 .EQUITY AND. LIABILITIES ) ' |
(A)“_Shareholder“s Fund e - T
(a) Share Capital 2 -115,909,580.00  115,909,580.00
(b) Reserve & Surplus 3 112,905,927.95 ~ 92,763,427.76
B L 1228,815,507.95  208,673,007.76
(B) Non Current Liabilities - D S I
P (a).Long terrii BorroWings : 4 o 1,921,688.78 - - -1,726,927.68 .
{(b).Othier Tong term Liabilities ~ 5 - 140,807,971.30 237,622,751.30
S e - 142,729,660.08 . 239,349,678.98
(C) Curréntliabilities ‘ D _ -
~ (a) Short term Borrowmgs 6 . T 4,549,710.50
(b) Trade Payable 7 195,306,565.28 ~ . 211,889,721.34
{c) Other Current Liabilities 8 . 37,163,995.50- - 64,258,063.82
“(d) Short term provisions 9 - 4,752,333.08 - 4,599,643.08
R ' ' 237,222,893.86 - ~ 285,297,138.74
_ 608,768,061.89 733,319,825.48
I ASSETS ' ‘
- {A) 'Non-Current Assets
‘ (a) F1xed Assets JE o ‘
. i) Tangible Assets 10 20,62698292 °°20,286,021.17
Jz’_" (b) Non Current Investments 11 - 15,164,000.00 . . 15,164,000.00‘
(c) Long term Loans & Advances 12 235,987,326.43 244,007 ,842.03
S | E 271,778,309.35  279,457,863.20
(B) Current assets , ' ' ' T
o (a) Current Investments 13 ‘103,31'0.0‘0 103,3]().-00
© . (by Inventories - 14 180,044,597.13 194,744,017.22
. (¢) Trade Receivables 15 24,735,151.77 24,735,151.77
(d) Cash and cash equivalents = 18 . 24,324,048.86 12,359,431.92
(e) Short-term loans and advances ' 17 107,782,64477 -221,920,051:37
Ll e - ' ' 336,989,752.53 = 453,861,962.28
. 608,768,061.89 " 733,319,825.48
. Slgmflcant Accountmg I’ohc1es and 1t0 39 - |

The accompanying notes are-an mtegral part of the fmanc1a 5 statements
" As'per our report.of even date =

For S M Mathyr & Co

(FRNo.0g / 588N)

_ MNo. 013066
+ Place: New Delhi. =~
Date : 30.05.2014 . -

Eecutive Dlrector

(Roop Kishore Fathepuna) (urav Kapoor)
Company Secretary
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: RITESH PROPERTTES AND INDUSTRIES LIMITED
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31.03.2014

(Amount in Rupees)

PARTICULARS o T Notes

.~ 31.03.2014 | 31.03.2013°

" INCOME T | -
Revenue from Operations . ' .18‘ 100,174,09970  74,714,631.60
Other Income T 19 111,799,983.53° 5,318,131.17
Total Revenue | 11197408323 80,032,762.77

© EXPENSES . _
Cost of material‘;:onsume'd : R 20 . 58,622,120.46 30,423,472.94
Changes in Inventories of finished goods - - 21 282,720.00 179,292.31

- Employee benefit expenses ' o 22:. '7,996,283.06 7.026,381.60
Finance costs | S 2 121942737 3,410,969.45

* Depreciation and amortization expenses 24 & 10 - - 2,129,074.68 2,692,109.64
Other Expenses y - 25 30,857,761.57 26,721,862.86
Total Expenses ‘ S -101,107,387.13 70,454,088.80 )
PROFIT/(LOSS) BEFORE FXCEPTIONAL "1 10,866,696.10 9,578,673.97
AND EXTRAORDINARY YTEMS & TAX |
Excephonal Items | : : ‘ " 26 - -
PROFIT BEFORE EXTRAORDINARY ITEMS & TAX :10,866,696.1{) ' 9,578,673.97
Extraordinary Items o .27  12,053,164.83 8,000.00
Profit before Tax - " 22,919,860.93 9,586,673.97 .
Tax Expenses | - -

 a) Current Tax 215000000 1,700,000.00 -

. b) Tax for earlier years R B -

' PROFIT FOR THE YEAR 2076986095 788667397
Earning per ShRi‘e' (of Rs. 10/- each) | N |

) Rasic,&ibii_uted'-‘ L 28 1.79 0.68

Significant Accounting Po_licieé and ‘
Notes to Accounts® - ' -

1039

The accompanying notes are an integral part of the fmanaals statenty
As per our report of even date :
For § M Mathur & Co. .~

- (FRNo.006 88_N)

- MNo.013066.
Place: New Delhi ‘
Date ; 30.05.2014

Roop Kishore Fathepuria)
Eecutive Dir_ector

e rav Kapoor)

Company Secretary



RITESH PROPERTIES & INDUSTRIES LIMITED, DELHI

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2014

Eor the Year

For the Yealj

EARTICULARS  Ended 31.03.2014 Ended 31.03.2013
. (Rs) ' C o (Rs)

A. CASH FLOW FROM OPERATING ACTIVITIES . S
Profit/ (Loss) before tax & Extra Ordmary items 22,919,860.93 9,586,673.97
Adjustments for o ‘ o
- Depreciation 2,129,074.68 2,692,109.64

" -Interest paid on borrowing " 773,786.50 3,171,528.00
- Profit/Loss on sale of Assets (12,053,164.83) - : - (8,000.00) .
- Dividend/interest received ‘ (9,713,186.00) - (18,563,489.65) {4,360,350.79) - - - 1,495,286.85
Operating proflt beforé working, capltal charges - ' 3,05637127 11,081,960.82
Adjustments for : L. _ :
- Inventory . 14,699,420.08 17,600,796.75
- Receivable ‘ .- 227,861.00
" - Payable {48,074,244.88) (14,771,748.50) ‘
- Short Term Loans & Advances 114,137,406.60 (3,618,172.77) : .
- Current Investments - 80,762,581.80 20,000.00 (541,263.52)
Cash Generated from operations - " 84,518,953.08 10,540,697.30
Iriterest paid " (773,786.50) {3,171,528.00)
T _ 84,045,166.58 7,369,169.30
Taxes Paid - 277736074 . ©2,132,650.00
Net Cash from operahng activities (A) 81,267,805.84 5,236,519.30
3. CASH FLOW FROM INVESTING ACTIVITIES ) L
* Purchase of Fixed Assets - (12,111,513.60) (4,000,342.00)
" Sale of Fixed Assets : 21,694,642.00 ' '8,000.00
“Loans & Advances (Long Term) | 8,020,515.60 ‘ . (6,400,699.10)
Interest/ Dividend Received ' 9,713,186.00 27,316,830.00 4,360,350.79 (6,032,690.31)
Net cash used in investing activities {B) : : 27,316,830.00 © - {6,032,690.31)
. CASH FLOW.FROM FINANCING ACTIVITIES

* Increase in Deffered Revenue Expénditure SR ) . . .
Borrowing (Net) (96,620,018.90) - 4,017,409.9%
Net cash from financing activities © (96,620,018.90) 4,017,409,95
Net incraese/ (decrease) in cash and cash eqmvalents (A+B+C) : _ o
Cash equilvalents (A+B+C}) . 11,964,616.94 3,221,238.9% -
Cash and Cash equlvalents(Operung Balance) 12,359,431.92 " 9,138,193.00

24,324,048.86

‘Cash and Cash equivalents(Closing Balarice)

AUDITOR'S REFORT
As per our report of even date

12,359,431.92

Place; New Delhi
" Dated : 30.05.2014

(Roop Kishore Fathepuria) 4
.- Becutive Director Company Secrctary



 RITESH PROPERTIES AND INDUSTRIES LIMITED
" NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2014

S | SignifiCant.Accounting.‘.PoI-ici'es':
: )
a) Accountmg Conventlon

- The fmancual statements have been’ prepared under' the histoncal cost

~ convention in accordance with the generally accepted accounting principles and.
in accordance with the Accounting Standards applicable in India and the
- provisions of the Companies Act, 1956 as adopted consistently by the
Company

b) leed Assets

All fixed assets are stated at cost less accumulated deprecnation Cost of the
acqwsmon of new assets are mclusxve of taxes and other incidental expenses

: c) Inventories

. The mventones have been determlned on the basis of FIFO method and the
_basis of determmmg cost for various categories of inventories are as follows -

1) , Fin:shed Goods (Factorles) At Estlmated reallzable Vaiue
2)  Stock (Real Estate) — At Cost -
~3)" Project Deve|opment Expenses ~ On the basis of actqal expenses

-incurred
d) Revenue Recogmtlon

1) 'Sales are recognized to the extent of pro_'|ect completion ba5|s During

: _‘the year, the management has certified that the development of Project

“has ' been completed to the extent of 90% till 31.03.2014 (Previous Year
80%) on mercantlle ba5|s Accordmgly the revenue has been recogmzeci

2y . ‘Forelgn currency ﬂuctuat:ons durlng the year are NIL (Prevuous year NIL)

3).-. Vvat tax Iuablilty is accounted for on, the basis of sales/Vat tax returns filed
. and tax deposited by the Company Additional liability, if any, arises at

. the time of assessment waII be accounted for in'the year of ﬁnallzatlon of
o assessment ' _ :

- e) : Forelgn Exchange Transactlon -~ NIL (Previous year NIL) :

. ) -Deprecnat:on | |
: Deprec1atson on- F|xed Assets have not been calculated at the rates -as per
-~ Schedule XIV of the Companies Act, 1956, however, it had been calculated and-

-~ provided as per the ratgs prescnbed in Income Tax Act 1961 as cons:stently
been prowded year gf ear in the past.-. -

ik



" NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315 MARCH, 2014

' RITESH PROPERTIES AND INDUSTRIES LIMITED

g) Retirement benefits

' Gratuity liability has been accounted for on accrual basis.

. Contribution to Provrdent Fund Family Pension Scheme and E.S.I.. are
accounted for on accrual ba5|s and charged to Profit' & Loss Account
“accordingly. ‘ o - :

h) Investment

B

Investments‘ are valued at cost.
Accouriting of Taxes on Income

Provision for current tax is made on the basis of estimated taxabie income for

the current accounting year, in accordance with the provision of Income Tax Act,
1961. _ o

"The deferred tax for timing dlfference between the book profits and tax profits

for the year is accounted for using the tax rates and laws that have been

fenacted or substantially enacted as on the Balance Sheet date. Deferred tax

asset. arising from timing difference are recognized to the extent there is"
. reasonable certainty that these would be realized in future and are reviewed for
the appropriateness of their respective carrying value at each Balance Sheet\,

. date.

)

'Use of Estimates

‘The preparatlon of fmanual statements in conformity with genera!ly accepted

accounting policies in India requires management to make estimates and

_ assumption that affect the reported amount of assets and liabilities, disclosure of

contingent assets and liabilities on the date of the financial statements and the

~reported amount of revenues and expenses during :the reporting period. The

Management believes that the estimates made in the preparation of the financial
statements are prudent and reasonable. Actual results could differ from those

- estimates. Any revision of accountmg estimates will be recognlzed prospectwely
. m future periods,

k)

‘IMAPIRMENT OF ASSETS '

The Company assesses at each ba!ance sheet whether there is any |nd|cation

that an asset may be impaired. If any such- indication exists, the company
‘estimates the recoverable amount of the asset. If such recoverable amount of
‘the asset or the recoverable amount of the cash generating unit to which the
asset belongs is less than its-carrying amount, the carrying amount is reduced. to_ :
its recoverable amount-and the reduction Is treated as an impairment loss and is
recognized in the Profit and Loss Statement. If at the balance sheet date there is
‘an indication that a previously-assessed -impairment loss no longer exists, the :
‘recoverable ‘amount is reassessed “and the asset is reflected at recoverable .

amount subjéct to a. maximum- of depreaated hlstorlcal cost and ‘is accordlngly
reversed in the Profit and- LOSSStatement




- T . RITESH PROPERTIES AND INDUSTRIES LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

e : S _ (Amount in Rupees)
Note Particulars : ' : N } .-31.03.2014 31.03,2013
2 SHARE CAPITAL ACCOUNT
Atthorized . o
15,000, 000 Equity Shares of Rs. 10/ each o 150,000,000:00 150,000,000.00 -
\ | Issued - ‘ ' o . ) _ . . '
| 11,758,508 Equity Shares of Rs;. 10/- cach. - 117,585,080.00 117,585,080.00
._Sﬁbscribed&Pai_d up R ' o e _
' 11,590,958 Equity Shares of Rs. 10/- each - ' 115,909,580.00 115,909,580.00
| TOTAL : . 115,909,580.00 115,909, 530.00 -

Notes i} The company has. one class of Equlty Shares havmg a par value of Rs 10/ each. Each holder e

is eligible for one vote per share held.

) Detail of shares held by each shareholder hoidmg more than 5% Shares ..

Sr. No. ‘Name of the Shareholder . . No.of %  No.of Y%
l P o . Shares holding - Shares. holdfn_g’ .
1. Sh, Sanjev Arora ' o . 2590346 2235 2353346 '20.50
2 Bhaghyanagar India Ltd o . 1050002, . 9.06. 1250000 1078
3. BennettColeman and Company wd Ba7458 731 847458 - 731
»y Sh. Kavya Arora | 1016334 © - 877 797465  6.88
N RESERVE&SURPLUS
" a)Capital Reserve _ _ . ‘ . :
Opening Balance - SR 9219892052 © 92,198,920.52
- Additions during the yeér‘ ' ‘ _ - IR
Closing Balance | o . 9219892052 92,198,920.52
b) Capital Subsidy. . ‘ I .
Opening Balance S L " 3,000000.00 3,000,000.00
. Additions during the year . ; E _ - -
Closing B:a.lance : I L .+ 3,000,000.00 3,000,000.00
c) Forfeited Share Reserve N . ' . ' :
Opering Balance - S S 1,049,750.00 - 1,649,"750,00 |
© Additions during the year 3 v o - S - .
. . . Closing Balance- e S o L 1,049,750.00 - - 1,049,750.00
‘ d) Securities Premium Reserve - o 7 | R - _
| Opening Balance . 156,057,942.00 156,057,942.00
Additions durmg the year o - i T - -
Closing Balance -~ o . 156,057,942.00 156,057,942.00 .
e) Investment Aliowance Resserve(Utzhsed) ' 4 R
‘Opening Balance ) 987,000.00 © 987,000.00 - -
Additions during the year ; _ - -
Closing | Balance ' '987,000.00 . 987,000.00




RITESH PROPERTIES AND INDUSTRIES LIMITED -

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

(@ Provision for employee be

- (Amount in Rupees)
Note Particulars 31.03.2014 31.03.2013
" b) Profit & Loss Account
Opening Balance  (160,530,184.76) (167,984,208.73)
Tax of earlier years (627,360.74) (432,650:00) -
Additions during the year 20,769,860.93 7,886,673.97
Closing Balance _ (140,387,684.57) {160,530,184.76)
- TOTAL 112,905,927.95 92,763427.76
4 LONG TERM BORROWINGS
Secured# . . o
a) From Bank 16,409.67 199,220.66
b} From Others 1,905,279.11 1,527,’7.07.02
- TOTAL 1,921,688.78 | 1,726,927.68
# Secured against the Hypthocation of the vehicles
5 - OTHER LONG TERM LIABILITIES :
- (a) From Related Parties ‘ 94,795,219.30 220,260,929.30
(b) From Others 45,242,222.00 " 16,942,222.00
(c) Security Received - 770,530.00 - 419,600.00
TOTAL. - 140,807,971.30 237,622,751.30
6 SHORT TERM BORROWINGS '
(a) Loans Repayable on Demand- Secured _ :
From Banks . | 4,549,710.50
o | TOTAL - 4,549,710.50

The Workmg Cap1ta1 facility was secured agamst EM of Cornpany s Land &

Chairman & Managing Dlrector of the Company

7 TARDE PAYABLE

.a) Trade Payable
7 TOTAL

. Building situated at 356, Industrial Area A Ludhiana and also guaranteed by the

195,306,565.28

211,889,721.34

195,306,565.28

211, 889,721.34

Trade Payable includes Rs. NIL (Prevmus year- Rs. NIL) due to creditors reglstered with Micro, Small

and Medium Enterpnsses Develop.ment Act, 2006(MSME)

No interest is pald / payable during the year to Micro, Small and Medmm Enterpl ises:

The above information has been determmed to the extent such parties could be 1dent1f1ed on the ba51s

of information availbale with the Company regardmg the status of suppliers under the MSME. -

OTHER CURRENT LIABILITIES
Advances from Customers
Statutory Dues ’

Other L1ab111t1es

Cheque Issued but pfesented.later on

SHORT TERM PROVISIONS T

(b) Others _

3_6,519,722.9‘0 57,346,153:60
4,537,756.00 - 4,757,624.51
"1,805,121.60 1,981,485.71
301,395.00 172,800.00
37,163,995.50 64,258,063.82
1,821,333.08 2,118,643.08.
2,931,000.00 2,481,000.00
4,599,643.08

..4,752,333.08
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RITESH PROPERTIES AND INDUSTREES LIMITED, DELHI .
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

(Amount in Rupees)

Note Particulars -

, : 31.03.2014 31.03.2013
11 - NONCURRENT. INVESTMENTS
UN QUOTED ‘
1500000 Equlty Shares of Rs 10/- of Femella Fashions (P) Ltd 15,000,000.00 15,000,000.00
4000 Common Stock of $1/- each of Catalma Bay USA Inc _ 164,000.00 164,000.00-
o ‘ - TOTAL 15,164,000.00 15,164,000.00
12 LONG TERM LOANS & ADVANCES o S
3_ Security Depsoits, considered Good | 1,552,193.87 1552,193.87
1 Loans & Advances to subsidiaries 201_,178,079.09 | 196,208,5_94.69
| Other L.oans. & Advances, C0n31dered Good 33,257,053 47 46,247,05_3.47 _
TOTAL 235,987,326.43 " 244,007,842.03
13 CURRENT INVESTMENTS ' '
" Tradé Investments
 Quoted: ' o
1100 Bquity Shares of Rs. 10/ each of Master Trust Ltd. - 11,000.00 11,000.00
400 Equity Shares of Rs.10/- each of Nahat Industrial Hat. Ltd 10,000.00 10,000.00
420 Fquity Shares of Rs.10/- each of Nahat Ploy Films Ltd - . 40,521.60 40,521,60
330 Equity Shases of Rs.10/- cach of Nahar Spinning Mills Ltd © 31,838.40 31,838:40
500 Equity Shares of R:l-:..l'()/- each of RS Petro Products Lid 9,950.00 9,950.00
o 103,310.00 103,310.00 -
. Market Value of Quoted Investménts 72,023.00 77,343.00
‘14 Inventories - .
' (As taken, valued & cerhfy by the management) _ :
Real Estate T180,044597.13  194,461,297.22
" Tinished Goods \ - 282,720.00
| TOTAL 180,044,597.13 194,744,017.22.
15 Trade Receivables ' "
_(Unsecured Consadered Good) _
Outstandmg for a period exceedmg 6 months u .24,'735,151.77 24,735,151.77
Others- Considered good _ . - - -
- T TOTAL 2473515177 2473515177
16 " Cash & Cash Equivalent B | |
| Cash Balance in Hand : 1,297,695.33 840,729.33
Balance with Banks in Current Account 11,275470.82 6,754,350.83
' Balance-wifh Banks in FDR Acc_éunt 11,450,882.71 4,745,942.71
' ' : 300,000.-00' _ 18,409.00
24,324,048.86

12,359,431.92



RITESH PROPERTIES & INDUSTRIES LIMITED DELHI

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

(Ammmt in Rupees)

Note Particulars | | 31.03.2014 31.03.2013
17 Short-Term Loans and Advauces B
| (Unséc‘ured, considered gd_'od) _ :
 Taxes paid in advance N 781,421.00 - '59_3,426.74 :
Advances to suppliers. - 2,805,366.00 2,'084,000.0-0‘
Advances to Staff 134,500.00. 16387.00 -
Other Loans&Advances 10406135777 219,226,237.63
| TOTAL - 10778264477 - - 221,920,051.37
18 ‘Revenue from Operations o ' . -
" 1) Sale of Real Estate 93,424,245.70 74,161,516.40
" Resaleof Plots 6,500,000.00 -
Sale of Industrial Plots o
if) Other Opetating Income 249,854.00 553,115.20
Sale of Garments | : ‘ . ‘ |
|  TOTAL  ~ 100,174,099.70 | 74,714,631.60
19 Other Income ' L a
Interest Income 071318600 436035079
Balances Written Back 1,896,35453 87,279.38
" Rent  93,238.00 296,788,00
Misc Income - . ' 97,205.00  573713.00
o TOTAL 11,799,983.53 ' 5,318,131.17
20 Cost of Material Consun_ied : | . ‘ S
_ Opening Stock . :
- Real Estate 19446129722 . 211,882,801.66
Add: -'Purchases. N ) _ _ :
) i) Project Development Expenses 32,455,420.37 . 12740191.00
Purchase of Plots | ~11,750,000.00 Lo
ii) Others o - 261,777.50
o 238,666,717.59 . 224,884,770.16
| Closing Stock _ | A N o |
" _ Real Estate | 180,044597.13 194461,297.22
' Net Consumption - | | 58,622,12046 30,423,472.94
21 Change in Inventones '_ '
)Operung Stock of . _
- Finished Goods  282,720.00 462,01231
b) Closing Stock of , o S
Finished Goods - 282,720.00
(Incr'eas‘e.)/ Decr_eaSe in Inventories . 282;720.00 . 179,292.31




. RITESH PROPERTIES AND INDUSTRIES LIMITED, DELHI "
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

(AmOunt in Rupees)
' Note Particulars | 31032014 31.03.2013
o2 Employee Benefits Expense . ‘
Salarles & Wages# H 7,015,529.00 6,077,305.00
Contrlbutlon to Provxdent & Other Punds - 119,511.00 © ‘ 110,83’7.00
Other Benefits to Staff & Workerst# 711,121.06  645,175.60
Staff Wefare Expenses ' | " 150,122.00 ©193,064.00
' o ' TOTAL 7,996,283.06 . 7,026,381.60
- # Includes Directors Remuneratlon Rs. 47, 19,840.00 Prev1ous Yéar Rs. 41,01,300. 00 |
Riii Includes Directors Sitting Fee' Rs. 65, 000 00 (Plevmus Year Rs 30, 000 00) and Du‘ector s
Aﬂowances Rs. 1 /57,680.00 (Previous yeat Rs.9, 600 00) ) '
23 Finance Charges _
" Interest | 773,786.50 3,171,528.00
Hire Purchase Charges 208,025.10 179,987.93 "
" Bank Charges . o 237,615.77 5945352
o | | . - TOTAL ' 1,219427.37 3,410,969.45
24 . Depi'eciatioﬁ & Amortization Expenses o
Depreciation  2,129,074.68 2,692,10964
N © 2,129,074.68 2,692,109.64
25 | Other Expeﬁses :
Advertisemént 5,859,354.44 ©4301,990.07
Electric Expenses - , 1,803,522.00:‘ 1,362,104.00 -~
Fees & Taxes © 469,153.00 197,083.00
7 Freighf Expe’nses B o 4,505.00
Insurance Expenses | 269,632.44 | 224,602.18
. Legal & Professional Charges l _ 3,538,901;00 2,09_8,315;00'.
Vehicle Expenses o 173105968 273333249
Postage & Telephone Expenses o 443,091.92 | 640,670.69
‘Rent'& House Tax | 3,450,000.00 2,518,954.00
" Travelling and Conveyance Expenses#' 897742841 4,738,481.46
Charity & Donation 3000000 + 722,000.00
Repair & Maintenace## 263,019.00 181,317.00
 Sales Promotion Expenses 2,026,568.90 - 4,911,000.86
‘Commiss,‘ion & Brokerage 303,727,00 | 235,559._{)0 _
Other Expenses  ~ . 169230378 - - 1,801,948.11
| | TOTAL. 30,857,761.57 26,721,862.86

10us Year Rs. 25 75 676 88
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RITESH PROPERTIES AND INDUSTRIES LIMITED DELHI '

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

{Amount in Rupees)

26

28

‘

## Repair and Maintenance includes

Electric Repair . S 192,653.00

- Note Particalars .~ L 31032014 31.03.2013

- 62,918.00

Reporting”, issued by The Instltute of Chartered Accountants of Indla are not
appllcable ‘

Buiidmg Repair - L _ a . _ S 61,894.00
General Repair o L 70,366.00 56,505.00
: Exceptional Items
Loss on Investments_ FEE R - E
L TOTAL - -
Extraordinary Items - ' '
Profit/(Loss) on Sale of Fixed Assets =~ - E ' 12,053,164.83 ‘8;000;00
o | ' TOTAL - 12,053,164.83 8,000.00
Eaming Per Share ' o ' T
a) Net profit after tax” T 2076986098 788667397
b) Total weighted Average Number of Shares for Basic 1.1,590,958.00 L 11,590,958.00 - -
7 ) and Diluted Earning _ - - o
¢) Basic and Diluted Earni.ng per Share = hE B B ' _ 179 0.68
'29.  Contingent Liabilities
Bank Guarantee . Rs 183.66 Lacs (Previous Year Rs. 183. .66 Lacs)
. : : (Refer Note No. 37) :
3_0; Debit & Credlt balances of the part:es are sub]ect to conflrmatlon &
reconcuilatlon ‘
-'31';.‘ _ Insurance claimis of Rs. 21675/ (Prewous Year R_s'.4'8424.0/-)‘ ‘are: being
“accounted for on receipt baS|s : oo S
32."‘_ .In the opinion of the Board a!! the Current. As'set's, Loans. & Advances have a
: value on realization in the ordlnary course of business equivalent to the amount
_at which they are stated except as- expressly stated otherwnse
33. Segment Reportmg

4_ Segment reportlng is .not given as the company deals malnfy in orie segment: :
-and the disclosure requirements of Actounting Standards (AS)-17 on “Segment




- RITESH PROPERTIES AND INDUSTRIES LIMITED
" NOTES TO THE FINANCIAL STATEMENTS FOR'THI‘:' YEAR ENDED 315" MARCH, 2014

- 34, The payment of remuneration made to the Mg Dlrector Executlve Dlrector and
" other Dlrectors are as under -

‘Particulars - 1 2013-14 2012-13

“ Salary to Chalrman Cum Mg Director-Sh. | Rs. 30:,00,000/- Rs. 30,00,000[-
Sanjeev Arora ' : o

Salary to Director-Sh. Kavya Arora | Rs. 6,0_0,0_00/—' . NIL

_ ‘Salary to Executive Dlrector - Sh Roop | Rs. 11,19,840/- Rs. 11,01,300/-
‘Klshore Fathepuria. , e _

Perks- to-'Executiv,e Director - Sh. Roop Rs.il,57,680/- B “Rs.9,600/-
Kishore-Fathepuria. : . ' ‘ '
Sitting Fee to Director- Sh Surinder K Rs.65,000/- ' RS.B0,000/—
Sood ' ‘ ' : :
Rent recovered: from Chairman Cum Mg. Rs.4,50,000/- NIL

_Director- Sh. Sanjeev Arora N . -
- 35. Related Parties D'iSchsure S

" A) Related part:es where control eX|sts or with whom transactions have taken place
~ during the year. :

SUBSIDIARY COMPANIES
« Femella Fashions Private Limited
. Catalina Bay USA Inc

ASSOCIATED/ ALLIED COM PANIES

. o Ritesh International Limited- up to 25 07. 2013

Ritesh Spinning Mills Limited: :

Kishan Chand & Co OHf Industries leited up to 25.07.2013
Kamal Oil & Allied Industries (P) Ltd- w.e.f 04.05,2013 '
‘Ritesh Impex Private Ltd ‘

H.B. Fibres Limited :

©C.0 0.0 0

KEY MANAGERIAL PERSONNEL REPRESENTED ON THE BOARD

o, . Sh. Sanjeev Arora Chairman cum Managmg Dlrector

o Sh. Rajiv Arora + " . .Director* ‘ ‘
6" .- Sh. Roop Kishor Fathepurla © Executive Dlrector

o Sh. Kavya Arora ~ Director

e}

Sh. Surinder K Sood =~ - + ' Director

1 *Upto25.07.2013
OTHERS S

o Anita Arora Maximum.Discount _ Prop.-Mrs. Anita Arora, Wife of
Retail Medical Store o Sh. .Rajiv Arora, Director
Mrs. Guneet Arora S R Wife of Sh. Kavya Ar‘dra, Director and

~ Daughter in Law of Sh. Sanjeev Arora,
'Chairman.cum Managing Director.

WIHUR 3
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RITESH PROPERTIES AND INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2014

B)

The-foll'owi-ng is a summary of significant related party transactions: :

Name = of

KMP

.| Sitting =&

65000.00 -

Sr. Nature of T2013-14 | DR/[ 2012-13 DR/

No.| Company/Firm/ - | Transaction (Rs.) CR (Rs.) "CR
Individual ' . : ) ‘

1. | .Ritesh International | -Cheques Recd: 16697785.00| Cr. ©1751000.00] Cr

-  Ltd, Associated/ Allled -Cheques Paid. 104322.50 | Dr o : :
'Company 1--Expense . 1100000.00 7069.00
‘ Reimbursement C
- Fixed Assets o e ‘ :
Sale‘ 515000.00 " | Dr NIL
Purchase .99000.00 Cr NIL
1 2. | Ritesh -Spinning Mills | - Loan Repaid 137905000.00 Dr . 2042700.00 Dr

.| Ltd, ‘Assgciated/ Aliled | - Loan Received 10212000.00! Cr | . 39520000.00| Cr
Company- L B A : : '

3. | H.B. Fibres = Ltd, | - Loan Given NIL- | Dr ~40000.00| Dr
Associated/ Allied | - Loan Received 69_90000.00- Cr 15000000.00| Cr
Company back ' ‘

4, | Femella Fashions (P) | - Loan Given 5640000.00 { Dr |- 19380000.00 | Dr
Ltd, . Subsidiary | - Cheques Recd © 1400000.00 | Cr Nil - Cr
Company - Sales ' Nil | Dr . 553114.70 | Dr
' . - Purchase NIL [-Cr 4800.00 | Cr

- Expénses- 492795:40 | Dr. | “'1579467.00 | Dr
.incurred on - ' -
.Company behalf _ ' . : ' :
- Expenses 450000.00°| Cr 204800.00 | Cr
- Reimbursement AR
- Sale of Fixed . :
| Assets 23489.00 | Dr 8000.00 | Br
- Other Payments o - -
. : ) On behaif - 363200.00 | Dr - NIL
5. | Ritesh Impex (P) Ltd, | Loan Given NIL ' 55000.00 | Dr
‘| Associated/ Allied T ' ,
|4 .- | Company . ‘

6. | Kishan Chand & Co Oil | Loan Given Nil- Dr 5000.00 | Dr
Industries Ltd, | ‘ PO
Associated/ Allied.

: Company : : T : ‘ '

7. | Anita  Arora’ - Max. | Rent Received NIL |.Dr 122548.00 |.Dr

" i Discount - - - Retail | Cheque Received NIL-_Cr : 350409.00 ! Cr
Medical Store, Others A )

‘| '8, | Guneet Arora, Others ' | Professional 300000 00 | CR “Nif

T : . . | Charges" - '

1 9. | Sh. Kavya Arora, KMP | Salary 600000.00 Nl
10.| Sh.. Sanjeev Arora, | ChequesRecd - 2150000.00 | Cr- Nil
o . ! Cheques Paid _ | 2150000.00 {Dr | 590000.00 |DR |
-Salary $3000000.00 - 3000000.00
4 ‘ g Rent Recovered - 450000.00 - Nil
111.] Sh. Roop Kishor: Salary ' -1119840.00 1101300.00
‘ 'Fathepui'ia KMP . - S
Perks - 157680.00 9600.00
12, Sh SurmderKSood 30000.00




RITESH PRO’PERTIES AND IND‘USTRIES -LIMITED

' NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2014

~

C) Amount due From/To Related Parties

Partlculars ' ' ' : As on 31.03.2014 | Ason 31.03.2013
: ' : (Rs.inlaés) - | (Rs.in Lacs)

"i} | Due from Related Partles :
(included in Loans & Advances . & g . S 7 g
Sundry Debtors) - 3 S - o |

- -Subsidiary Companies’ ‘ - 2256.23 2206.53 .. | ]
- Associate/Allied Concern L ] . 265.38 - 525,20 o |
- Others - NIL . NIL -

i) | Due to Related Parties

(included in . Current Llab1|ltles &
Unsecured Loans) o . R
- Associate/Allied Concern - . 947.95 ' . 2202.61
_-Due to Key Managenal Personnel. = NIL . NIL

36.. .- Leases (AS 19):

ﬁ- 'Part:culars | 31.03.2014 | 31.03.2013
1 No. _ o ¥ :
a. |The total of future minimum lease
' payment under - non-cancelable

operating leases for each of the
| following periods: ' . o S ‘ ‘
1. not later than one year ; - 24,00,000/- - 24,00,000/-

2. later than one year and not later | 8,00,000/- © 32,00,000/-
than five year; - : o o S ‘ |
3. 'Iater than ﬁve years, , e . NIL ‘ _ NIL - ‘

b. —The total of future mlnlmum sub-leases
payment expected to be received under | o L
|'non-cancelable  sub-leases  at  the - NIL : Rs:6,17,895/- |
balance sheet: - ' : ‘ ‘ o
C. |Lleases . payments recognized in the |-
statement. of profit and loss for the |
i period, - with. ‘separate amounts for o . ’

I minimum leases payments S .| Rs.34,50,000/- | Rs.25,00 000/~

| d. - | Sub-leases payments received - '(or oL A

rece:vable) recognized in the statement 3 Rs.93,238/-‘ “Rs. 2 96 788/-
of profit and loss for the period; R :

e JA gene‘ral_description of the -le_s'see’s _
~ 1significant- leasing ' - arrangements |
including the following; : ‘
"The existence arid terms of. renewal or
purchase options ‘and. escalation |
clauses; and -restrictions. imposed by | e o
| lease arrangements, such as those | =~  NIL | . NIL
- concerning..dividends, . additional debt, S J -
and further leasmg : .




'RITESH PROPERTIES AND INDUSTRIES LIMITED -
i.- NOTES TO THE FINAN.CIAL’STAT_EMEN'I"S FOR THE YEAR'.E_NDED 315" MARCH, 2014

37.. . The Udyog Shahik, Chandigarh has allotted 40 Acres of Land vide Letter No.-
Us/337-U Dt. 22/04/94 in the name of the . company The sale deeds &
_possessron of the ‘above said land is with the company. and its associate .
companies. However, there are pending cases against the. company and its -
associate companies for. increase in acquisition cost. If any payment has to be
made by the company on this account, the same shall be accounted for on
 payment basis. ' -

CoIIectoﬁ- Land Acqu'isition, ‘Department of Industries and Commerce, Punjab,
Chandigarh had issued . various demand notices being the enhanced
compensation to be paid to.the Land Owners. The company had already made
an appeal against this order and the matter has been decided by the arbitrator
in favour of the company but the State Government has filed an appeal against
the - Arbitrator decision. However, if any habmty arises on this account .and
payment has to be made by the company, the same will ‘be accounted for on
cash basis. However, the company - has already given bank guarantee of
Rs,181. 66 Lacs (Previous year Rs.181. 66 Iacs) |n favour of the Government of
Punjab on this account.

- The charges, |f any for the conversion of land into mega pro;ect scheme will be
accounted for on cash basis. : . ,

38. - Expenditure in Forelgn Currency on_ Travelling is Rs. 3,58.,977/'-. ‘(P.Y Rs
4, 89 751/ ). . :

39, _ Corresponding flgures of previous year have been regrouped / rearranged
- wherever deemed necessary. :

Signature to NOteS 1to'39 ' o o ﬂ
for $ M Mathur& Co., I / :
- 0On_behalf of'the Board

" Proprietor.
M. No. 013066

. Place: New Detlhi
Dated: 30.05.2014
: - Executive Dlrector

-




